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We arc pltased to submit this letter to you in connection with our services as
discloswe counsel 01 the TwentyNine Palms Redevclupmcnt Agency the Agency relating to
the proposed issuance of the alxrvccgniuncd bonds the Bonds Ihe tine of Bcst Best
Krieger LLP will serve as disclosure counsel on this mallet and prolxncs to pertorm the
fillowing services on the basis set birth in this IcUcr

bVe will cooler and consult with the Agencys slap bond counsel the Agencys
fiscal consultant and the Agencys financing consultant on all matters relating to the preparation
ofan official statement describing the terms of issuance of the Bonds Our services will include
the preparation of the Official Statement and review of all Icgal documents anti all notices
prepared in connection with the competitive sale u1 the fiords

Subject to completion of the linmcing to our satisfaction Best Best Krieger
IIPwill issue its legal opinion with respect to the matter discFLSSCd in the ofticial statement

Based rnt our currcut understanding of the issuance of the Bonds as proposed in
an approximate anxnmt of1200Q001 lift hvu series mtd the involvement of Best Best
Krieger LLP alturnevs in drattiug documents relating to the issuance of the Bonds and delivering
our Irpal opinion our fee would be210t101payable upon the successful annplMion of the
linmcing provided however That we will fx reimbursed for time on the tnmsaction up to
000 if tltc transaction should not go forward due Iu the State budget If the transaction as

completed or our involvement differs significantly Isom our expectations we would expect to bc
paid fee that ve mutually agree would rctkct reasonable compensation for legal services
rendered considering the risk undertaken and the level of expertise roquired to undertake such
legal service By your signature and return of this letter you agree lu pay our fees and expenses
as act forth in This paragraph
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If this arrangement is satistitctory o you plcasu authorize our employrncnaccording to the terms of this letter by having this letter executed by you or your agent

We look forward to working with you and the staff of the CityoffwentynineNelms Redevelopment Agency in order to bring this mallet to a succcsslirl conclusion
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John Tooker

Interim City Manager
CITY OF TWENTYNINE PALMS
6136 Adobe Road

Twentynine Palms CA 92277

PROPOSAL FOR FISCAL CONSU LTANT SERVICES
2011 TAX ALLOCATION BONDS TWENTYNINE PALMS REDEVELOPMENT

AGENCY

Dear Mr Tooker

Rosenow Spevacek Group Inc RSG welcomes the opportunity to present this

proposal to provide fiscal consultant services to the Twentynine Palms Redevelopment
Agency Agency tt is our understanding the Agency desires to issue 2011 Tax

Redevelopment Project Area Project Area The Agency requires a fiscal consultants

report FCR that identifies anticipated revenue for 2011 Bond debt service

This letter presents our scope of services project team and fee estimate for this

engagement With the timely deliverable of the necessary materials we anticipate
completion of this assignment approximately 30 days from commencement

SCOPE OF SERVICES

The Project Area was adopted in 1993 and is the Agencysonly redevelopment project
area For the proposed 2011 Bonds RSG will prepare an FCR as outlined below

1 Compile current and historical assessment and tax rate information using the

San Bernardino County Assessor and AuditorControllersequalized assessment
roll data for 201011

2 Provide utility assessments and utility revenue projections based upon available

County and State information

3 Provide five years of historical assessed valuation and tax increment revenue

data

OINAM

tll

CGOM

4Pw4



John Tooker
CITY OF TWENTYNINE PALMS

February 18 2011

Page 2

4 Identify the effects of the financial and time limitations contained in the Four
Comers Redevelopment Plan and the impact of negotiated and statutory taxing
agency payments on tax increment revenue

5 Identify Project Area land uses and their associated assessed value

6 Review building permit data since January 1 2011 and determine when these
values will appear on future assessment rolls

7 Review property sales since January 1 2011 and determine when these values
will appear on future assessment rolls

8 Identify potential new development and their anticipated value and construction
schedule

9 Identify each taxing agencystax rate and override rates

10 Identify property tax collection delinquency rates based upon County Auditor
Controller data

11 Summarize County assessment tax collection and tax allocation practices Any
anomalies in tax increment will be explained

12 Document the 201011 top ten taxpayers in the Project Area along with their
secured and unsecured assessed values

13 Compile and analyze assessment appeals data and determine if any of the

pending assessment appeals involve the top ten taxpayers

14 Based upon the information collected and noted above tax increment revenue

projections will be developed that depict gross revenue housing fund deposits
and taxng agency payments pursuant to negotiated and statutory requirements
The tax increment revenue projections will incorporate the Agencys financial and

time limits

PROJECT TEAM

This engagement will be led by Frank Spevacek Principal who will attend meetings and

oversee all aspects of the work product Matt McCleary Associate will ad as project
manager and prepare the report John Leonard Senior Analyst will prepare the

revenue projections Other RSG personnel may be assigned as necessary to collect the

required data

FEE QUOTE

RSG proposes anottoexceed fee of 22500 This fee is inclusive of all normal
incidental expenses including copies mailings fax charges overnight mail and travel

within Southern California
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RSGs2011 fee schedule is as follows

PrincipallDirector 195
Senior Associate 160
Associate 140
Senior Analyst 110

Analyst 100
Research Assistant 90
Technician 70
Clerical 60
Reimbursable Expenses Cost Plus 10

RSG is willing to postpone payment of fees until the time of bond closing however the
fee may not be contingent upon the sale of bonds and if the sale is delayed beyond
ninety 90 days from the presentation of the final report RSG may request payment If
requested the Agency agrees to provide payment

Thank you for the opportunity to submit this proposal Should you have any questions or

require any additional information please do not hesitate to contact me

Sincerely
ROSENOW SPEVACEK GROUP INC

W

P

Frank J Spevacek
Principal
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AMENDMENT TO RETAINER AGREEMENT

THIS AMEPJDMFNT TO RtAINER AGREEh9ENT Arendment is entered into as of I ebrary
7 2011 to amend that certain agreement ntitled RETAINCER AGRErMENI effective as of July 28
2009 by and between RUTAN 8 Tl1CKFR LLP a limited liability partnership including professional
corporations Aliomcy and the CITY OF TWENTININC PALMS Client

1 Bond Counsel and Relatod Services

f he above Holed Retainer Agreement does not provide rates o Attorney to legal services to Client

in connection with the Issuance of bonds and related matters Accordingly sertion 3 of said Retainer

Agmement related to billing rates Is hereby amended lu incorporate the attached Exhibit A which provide
rates for such services

2 No other Changes

Nn provision of the Retainer Agreement shall be changed except as expressly provided in this
Amendment

Attorney

RUTAN TUCKER LLP

By
A Patrick Munoz

Client

CITY OF TWENTYNINE PALMS

BY
John Tooker Interim City Manager

nuxu
1 II of o rpa
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2 DISCiOSURE COITNaLLSERVICESIESCHULE

a brvclLsw9LStiesoTgyAllocatiOgl3vnAs

20W0 plus 015 percent of tlu principal amowt between 55000001and

410000000 plus 0 O8 pcnetri of ihc principal amouol in eccctiv oC10000000

h c scaerserlasvl4srexnc t a

520000 plus OIS perceat of the principal amount in excess of55000000

c Each lysue or 3ericc ofSneeialya1md

25000 plug 020 peaent of the principal amount bemeeo ESW0000 and

510000000phu010pezcent of tlu principal amount in cxasa of10D00OW

d Each issue or Sgrics of CercificahsofPartieipAtlpd Rovcanue Aollds attd SOlic31
B9pds

520000 plus 01 percent oC the principal amnmt behveen 55000W0 and

10000000 plan 008 percent oC the principal amouut in excess of tOOWOW

c Each jysgtCrSeries fMultifnmilV and SinaleFamilyvogage Revenue Boggy

530000 plus 015 Ixrcent of the principal amount between St100000 and

10000000 plus008 percent of tfie principal amount in xoess ofSIO 000000

3 ISSUER COUNSEL SERVICES FFE4

IfAttorneysmlc is to provide only advisory services in conncetion with a pablic 6nancc

transaction Atiomyshill be paid a cowpasiu hourly tale of 5300 prt hntu

4 JOINT POWERS AU7iORT1Y

Io the eventCliatt forms or is a mcmhcc ofa joint powers authority wttirlt hss the power
o issue bonds or athucurities Attocttcy shall provide bond eotutsel disclosure cotmsed

and issuer ootaLalacrvices w the joint powers authotity in connecdon with the issuance

of bends of other sertmties if mtd whrnnquestcd by dte joint powcn authority If a

joint pavers authority isfrnud it shall be iacludcd in the definition of ClicM for

purposes ofthis Agreement The compentionfor suviccs in connaRion with sentice to

the joint powaauthority shall be as specified herein

yeaoniwam 2
ezxnmgynwr
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XHIBIT A

BOND COCfPISEI D1SCIOSCIItE COUNSEL AND

ISSUER COUNSELARVICES

Attontey sludl provide bond couttsrJ diclosure counsel uid issttet cotmsel scrrtices in

connodiop with the issuance ofbonds or otlursectuitirs by Client if and when requented by
Client Ibe comprnvrtionx those servic4cshall be as follows

RONDCtINSEL FER SCkILIULE

e Fach izr Series ofhex All ion Rands

535000 plus 025 percent of the principal amotmt between5000000 and

YI0000000pus010 perccat ofthe principal amount in excrs of100000

b f Issue or Series ofSPocia smentBo

35000 ply 025 percent of the principal amount between5000000 and

510000000 plan 010 petcent of the principal amoutin excess of10000000

Assassmetu district fnrmadon incuditrg ballot pmceedinga are paid sepantuly az

a canpostte hourly talc of 5210 por hour

c Lach Issue or 9eriesafStkciel Tax Rom

535000 plus 025 percem of the principal amount between SS000000 attd

510000000 plus 010 percent of the principal amount in excess of310000000

Community facilities divtrict tiumation including alectian proceeding are paid
separately at a composite hourly rate of230 per hour ur at dcsltpt rotes if Client
is reimbursed by a third pasty

d each Iatreolrigs gfCertiates fopactpation Revenue Rondti and 0tex3

8pnd

350111 plan 025 percen of the principnlrnount between 5100000 and

S IO000U00 pile010percent of the principal amount io excess of510000000

FarhIccve or tieries ofM1fultifrlutiiltumd Single Family vlorfeaee TtYteHunis

540000 plus 075pxccnt fthe prinapal amount between i0000N and

510000000plus 010 pcYCCnt of the principal amount in excess o51OfH10001

3AQ2111m1



y STAFF REPORT

1U Members of the Redevelopment 4gency Board

FNOM11 Interim City Manager
llAITTT 4arch 2 2111 I

Sl RdhCIAGlN1IAYIItNfFCR1ROIFRTYA1lIRlIFROM C1fY

RbC01MHNUATION titan rocunrnrends the Agency tnurslcr funds in the amount of
12680Isom the Agency Capital Projects Fund to the City General Fund lire payment uC
properly acquired from the City

ORDER OF PKOCFUURF

Al1QCJIl7CIqC

I2cyuest Staff Report
lucstions oftilaff Map of Suhjcct Properly
Rcyuest PublicConuncnt

I isctrssion

lotionSccund
Discussion ulT4otion

all the hrostion roll call vote

BACKGKOINU On pril 28 2009 the 1gency acquired linty parcels Sujccl Property
from the ity totaling 212 acres in the Hour Conrrrs Rcdevelopmenl Project 1rca Project
1rea1 the Suhjcct Property is located west of 13ullion Road on Highway 62 map attached
The ity originally purchased the Suhjcct Properly to abate dilapidated houses The homes were

vacant and subsequently demolished In turn the Agency acquired the SuhjcctIropcrty lium the

City in an attempt to negotiate an Lsclusive Negotiation Agreement with a developer firr Ihu

development of a amunercialrestaurant use U the present time the Suhjcct Property is home

to a public art piece

I he original terms of the Property Conveyance md Loan Agreement Agreement betwcen the

City and Agency provided that the Ciir would convey the Suhjecl Property to the Agency lur
1167111 ibis value represented the cost the City paid lirr Lhc Subject Property plus the cost the

City incurred to demolish the improvements and clear the siteIhc Agreement stipulatal that the

Agency would nxke cyual yearly payntcnts litr the Subject Property over a ten year period
starting in fiscal year 201819the outstanding principal would acentc simple interest at 6rL

Given the unacrtainties surrounding the prolxrscd Stale Budgd urd txnding abolishment of

rcdevciopment agencies stullrecommends the Agency Board accelerate the rcpayntenl schedule

ReviewofStall Report
ily 4anagcr City Attorney City Gngincur Department I Iead

106



and authorize staff to make the payment now The total anunuu lu be repaid is 126RSp the
original 116710 plus 614simple interest from the lime ofacquisition until nuw

PKOCLUURF IL is recommended That the lgcncy Board rcceivu the stall report receive any
comments from the public and then consider authorizing staff lu make the payment k the Citv
Genera Fund liir the purchase of the Subject Propett

FISCAI ININACI

Ihr liscal impact un the Agency is 1268J0

ti1ap ufSuhject Property
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